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EUTELSAT COMMUNICATIONS FIRST
QUARTER  2018-19 RESULTS

• First Quarter revenues of the Operating Verticals of €334 million,
down 1.8% like-for-like

• Backlog of €4.7 billion, up 3% versus end-June
• Successful bond refinancing and non-core asset disposal

underpinning cash generation
• Full Year revenue objective slightly adjusted to ‘broadly stable’

following below-expectation outturn of Fall renewal campaign
with the U.S. Government

• All other objectives confirmed for FY 2018-19 and subsequent
years

Paris, 30 October 2018– Eutelsat Communications (ISIN: FR0010221234 -
Euronext Paris: ETL) reports revenues for the First Quarter ended 30
September 2018.

Rodolphe Belmer, Chief Executive Officer, commented: “The underlying
performance of the five operating verticals is globally in line with our
expectations at this stage of the year, where the revenue profile is back-end
loaded due to the ramp of African Broadband and the China Unicom contract in
the Second Half. Core Broadcast revenues were stable, while Mobile Connectivity
saw further double-digit growth. Recent months have seen the successful
refinancing of our January 2019 bond, securing significant future savings in
financial costs, and the disposal of our non-core interest in Eutelsat 25B. On the
commercial front, we are rolling out the Konnect Africa broadband service in
several countries. In video, the launch of the hybrid satellite-OTT turnkey delivery
solution, Eutelsat CIRRUS, is an important step in the integration of satellite into
the IP ecosystem, generating long-term additional revenue opportunities.
Elsewhere, we are participating with the other major satellite operators in the C-



Band Alliance consortium, designed to facilitate the clearing of U.S. mid-band
spectrum for 5G.

The unexpectedly low outturn of the Fall Renewal campaign in Government
Services, due predominantly to a one-off contract loss, while not representative of
the underlying trend in this vertical, is a meaningful headwind for revenue
development in the current year. In consequence, we are adjusting our Full Year
revenue objective for the operating verticals to ‘broadly stable’ versus ‘slight
growth’ previously, with growth to resume in the Second Half. This slight topline
revision has no impact on the fundamentals of our business and our ability to
attain our other financial objectives, notably EBITDA margin and discretionary
free cashflow, which are all confirmed. We remain focused on successfully
delivering on our commitments on cashflow maximisation, deleveraging and
shareholder remuneration, while preparing for the return to growth driven by
connectivity.”

KEY EVENTS

Since the start of FY 2018-19, Eutelsat has taken further measures to
maximise cash generation, continuing the strong progress of the past couple
of years:

• The successful issue of an €800 million 2.0 percent Eurobond
with a 7-year maturity enabling the full redemption of the
outstanding bonds bearing a 5.0 per cent coupon maturing in
January 2019. This transaction will further reduce pre-tax cash
interest by some €24 million on an annualized basis from FY
2019-20, while also extending the debt maturity profile.

• The disposal of its interest in a non-core asset, EUTELSAT 25B, to
its co-owner, Es’hailSat, for a cash consideration of €135 million.

• Further progress on the implementation of our capex
optimization strategy with:

• The launch of Eutelsat CIRRUS, a hybrid satellite-OTT turnkey
delivery solution which will enable broadcasters to offer a
flexible, seamless content experience across multiple screens,
and representing a further step in the integration of satellite into
the IP ecosystems. Eutelsat CIRRUS will allow enhancing end-



viewer experience and generating additional revenue
opportunities.

• The entry into service of the capacity leased on the Al-Yah 3
satellite enabling the progressive commercial launch of the
Konnect Africa broadband service in several countries.

Elsewhere, Eutelsat participated, together with other major satellite
operators, in the creation of the C-Band Alliance, a consortium designed to
facilitate the clearing of U.S. mid-band spectrum for 5G, while protecting
content distribution and data networks.

The outcome of the Fall renewal round with the US Department of Defence
was unexpectedly low, at 70%. It stems mainly the loss of a single large
contract with a specific distributor, and is not reflective of the underlying
trend in this vertical. However it represents a meaningful headwind to our
overall revenue profile for the current year, and in consequence we are
adjusting our objective from ‘slight growth’ to ‘broadly stable’.

All other elements of the outlook, including EBITDA margin and discretionary
free-cash-flow, for the current and subsequent years are confirmed.

Read the full press release on our First Quarter 2018-2019 revenues

________________________________________________________

[1]Proforma revenues reflecting the disposal of EUTELSAT 25B and the
impact of IFRS 15. Please refer to the appendix for more detail.

[2] At constant currency, perimeter and accounting standards. The variation is
calculated as follows: i) Q1 2018-19 USD revenues are converted at Q1 2017-
18 rates; ii) Q1 2017-18 revenues are restated from the disposal of Eutelsat’s
interest in Eutelsat 25B and from the impact of IFRS 15 standards; iii) Q1
2018-19 revenues are restated from the net contribution of Noorsat.

[3]Other revenues include mainly compensation paid on the settlement of
business-related litigations, the impact of EUR/USD currency hedging, the
provision of various services or consulting/engineering fees and termination
fees.

https://www.eutelsat.com/files/contributed/investors/pdf/FY1819/Eutelsat_Communications_Q1_2018-19_PR.pdf


About Eutelsat Communications

Founded in 1977, Eutelsat Communications is one of the world's leading
satellite operators. With a global fleet of satellites and associated ground
infrastructure, Eutelsat enables clients across Video, Data, Government, Fixed
and Mobile Broadband markets to communicate effectively to their
customers, irrespective of their location. Over 6,900 television channels
operated by leading media groups are broadcast by Eutelsat to one billion
viewers equipped for DTH reception or connected to terrestrial networks.
Headquartered in Paris, with offices and teleports around the globe, Eutelsat
assembles 1,000 men and women from 46 countries who are dedicated to
delivering the highest quality of service.

Eutelsat Communications is listed on the Euronext Paris Stock Exchange
(ticker: ETL).

For more about Eutelsat go to www.eutelsat.com

Press
Marie-Sophie Ecuer Tel: + 33 1 53 98 37 91 mecuer@eutelsat.com

Jessica Whyte  Tel: + 33 1 53 98 37 91  jwhyte@eutelsat.com

Christina Darvasi       Tel:  +52 55 2629 5847 cdarvasi@eutelsat.com

Investors and analysts
Joanna Darlington Tel. : +33 1 53 98 35 30 jdarlington@eutelsat.com

Cédric Pugni Tel. : +33 1 53 98 35 30 cpugni@eutelsat.com

Follow us at: 

http://www.eutelsat.com/
mailto:mecuer@eutelsat.com%20
mailto:jwhyte@eutelsat.com
mailto:cdarvasi@eutelsat.com
mailto:jdarlington@eutelsat.com
mailto:cpugni@eutelsat.com

